Portfolio Strategy: March 1st, 2002

This month I intend to use my familiarity with the computing hardware and software industries to achieve an abnormal return on my investment. I have researched upcoming product releases, and hope that this will cause prices to rise.

In my field (computer graphics/design), I work with hardware made by Apple Computer, and software made by Avid Inc. and AutoDesk Inc daily. I keep in touch with new product development, as my art and livelihood are affected by what these companies bring to market.

 Apple is on the eve of announcing their new G5 processor family. Rumor has it that the new computer systems based around the G5 will be tailor made for graphics and design work. In fact, several large companies have begun porting their software to Apple’s platform because of the G5. Although I am unsure if it will be announced this month, I am willing to take the risk in hopes that stock prices will rise upon the announcement.

AutoDesk makes a variety of design and graphics programs, and won a technical Academy Award last year for their products. A new series of product development focusing on the consumer market is beginning to be released. I believe that when investors realize the potential profit to be had in the consumer market, stock prices will rise dramatically.

Avid is in a similar situation. This month, they are releasing a new suite of consumer-grade video editing software as well as the next revision of their industry-standard ProTools sound-editing software. I predict a similar rise in price.

NVIDIA is a hardware manufacturing company that focuses on graphic display components. They have had the good fortune of being one of few high-growth tech stocks in the last year. Their new graphics chipset is being in Microsoft’s new Xbox videogame system, and they continue to dominate the PC graphics hardware market. Stories of insider trading have caused the stock to fluctuate over the last couple of months, but I believe it will be alleviated soon.
IBM is my final stock choice this month. I though it would be interesting to have a Blue Chip stock that is also considered a growth stock in my portfolio. Over the last couple of years, IBM’s research division has been performing beyond anyone’s expectations; bring new products and innovations into the marketplace with great speed. IBM’s latest coup is a new chip design technology that will allow processors to run with speeds up to 100 times than those of today’s processors. I am also hoping that IBM’s size and strength will help offset the relative risk I face in having such a focused portfolio.

